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 US equities rose amid risk-on sentiment following the Fed’s 

announcement that it will start tapering its bond purchases later this 
month. Positive corporate earnings results also lifted  market 
sentiment. The DJIA closed at 36,327.95 (+1.42% WoW), while the 
S&P 500 closed at 4,697.53 (+2.00%). 

 Asian equities declined amid sell-off in Chinese cyclicals driven by 
rising concerns over the outlook on the Chinese economy. Moreover, 
investors also continued to pull out of Chinese real estate stocks due 
to credit payment default fears. The MSCI APxJ closed at 645.43 (-
0.31% WoW). 

 European equities gained on optimism surrounding corporate 
earnings as well as dovish European Central Bank statements. ECB 
Bank President Lagarde said it is unlikely that the ECB will hike rates 
in 2022. The MSCI Europe closed at 159.99 (+1.64% WoW).  

Global equities were mixed amid corporate earnings releases and concerns on the Chinese economy. Global yields declined as 
investors weighed policy decisions of the US Federal Reserve and the Bank of England.  Global oil prices fell on the expected 
increase in oil production output in Saudi Arabia. 
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 US Treasury yields declined on bargain hunting after the 10-year US Treasury 
yield reached as high as 1.70% two weeks ago. Market participants point to 
lingering uncertainties amid the pandemic and risks of economic slowdown from 
rising inflation pressures and supply chain disruptions as the likely drivers of the dip 
in treasury yields in the past trading days. On average, yields went down by 6.26 
bps WoW, with the 10Y closing at 1.45% (-10.08 bps). 

 German bund yields fell on dovish ECB statements and as the Bank of England 
decided to keep policy rates unchanged, which surprised investors who have 
factored in a potential hike. On average, yields declined by 12.22 bps WoW with the 
10Y yield closing at -0.28% (-17.40 bps).  

 Japanese bond yields fell as investors digested the Bank of England’s decision to 
keep the policy rate unchanged and the US Fed’s announcement of tapering. On 
average, yields fell by 1.85 bps WoW with the 10Y closing at 0.06% (-3.90 bps). 
Key events that transpired during the week: 

 The Caixin China Manufacturing PMI continued to contract in October at 49.2, from 
49.6 in the month prior. This was below consensus expectations of 49.7. 

 The US Federal Reserve, in-line with consensus expectations, maintained its policy 
rate at 0.00%-0.25%. It also plans to taper off its $120 billion monthly bond 
purchase by $15 billion monthly starting later in November. Based on this schedule, 
the reduction in bond purchases will conclude around July 2022. 

 Global oil prices dropped week-on-week amid a report that Saudi 
Arabia’s oil production output will surpass the 10million barrel/day 
mark by December. Brent oil closed at $82.74 per barrel (-1.94% 
WoW), while WTI crude closed at $81.27 per barrel (-2.75% WoW). 
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 Local fixed income yields rose despite the lower-than-expected inflation 
of 4.6% in October. The increase in yields may be driven by risk-on 
sentiment locally as quarantine restrictions were relaxed. On average, 
yields went up by 1.86 bps WoW with the 10Y closing at 4.9367% (+1.60 
bps WoW). 

 Key events that happened during the week:  
 The Philippine Statistics Authority announced that the inflation rate 

declined to 4.6% in October from 4.8% in September. Food and non-
alcoholic beverages were the main drag, rising by 5.3% in October from 
6.2% in the month prior. Prices for housing, water, electricity, gas, and 
other fuels rose by just 4.4% despite soaring fossil fuel prices.  

 IHS Markit data revealed that the Philippine manufacturing activity hit a 
seven-month high. Philippine Manufacturing PMI rose to 51.0 in October, 
a slight increase from the 50.9 in September. IHS Markit attributed the 
increase to laxed restrictions and a slight uptick in demand. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

Local equities gained, local fixed income yields rose, and the Philippine peso strengthened as quarantine restrictions were eased in 
Metro Manila from Alert level 3 to Alert Level 2. 
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 The Philippine peso strengthened, driven by positive 
sentiment as the government eased quarantine restrictions in 
Metro Manila. The USD/PHP pair closed at 50.33 (-0.17% 
WoW). 

 The Euro marginally strengthened against the dollar as the US 
Fed announced its tapering plans. The EUR/USD pair closed at 
1.1567 (+0.08% WoW). 

 Local equities rose as quarantine restrictions were eased in 
Metro Manila from Alert level 3 to Alert Level 2. A lower-than-
expected inflation print and generally strong corporate earnings 
results also boosted sentiment. The PSEi finished at 7,340.77 
(+2.56% WoW). 

 Gains were led by Robinsons Land Corporation (RLC; +10.59%), 
Bloomberry Resorts Corporation (BLOOM; +10.29%), and SM 
Prime Holdings Inc. (SMPH; +8.76%). Meanwhile, Universal 
Robina Corporation (URC; -4.28%), AC Energy Corporation 
(ACEN; 0.00%), and Wilcon Depot Inc. (WLCON; 0.16%) were the 
laggards of the week. 

 Key events that transpired during the week: 
 PLDT, Inc. (PSE Ticker: TEL) has reported a 20.3% YoY decline 

in its net income for 3Q21 to Php5.9 billion driven by an increase 
in expenses. The company's revenues stood at Php46.9 billion, 
5.6% higher YoY. This was offset by an increase in other 
expenses from Php1.4 billion to Php3.5 billion. 

 Ayala Land, Inc. (PSE Ticker: ALI) has reported a Php2.55 billion 
net income in 3Q21, 38% higher year-on-year. The company's 
revenue rose by 7% to Php23.65 billion. According to Mr. Bernard 
Vincent Dy, ALI's President and Chief Executive Officer, they 
remain positive that businesses will gain momentum in the fourth 
quarter of 2021 with the reopening of the economy. 
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